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Burlington-based Summit Bank fails
 
Columbia State Bank will take over, reopen Monday morning
 
By WHITNEY PIPKIN and AARON BURKHALTER Staff Writers

 

    BURLINGTON — As the close of the business day approached Friday for Burlington-based Summit Bank, a convoy of
vehicles pulled into the parking lot.

    Just minutes before the 6 p.m. closing, state and federal agents jumped out of their cars and headed into the bank,
assisted by officers from the Washington State Patrol.

    Almost simultaneously, the Federal Deposit Insurance Corp. — the agency that insures depositors’ accounts —
declared Summit to be a “failed bank.”

    The state Department of Financial Institutions officially closed Summit Bank Friday, citing inadequate capital and
severe loan losses.

    Immediately following the closure, the state agency named the FDIC as receiver of the bank.

    The FDIC then sold all of Summit’s assets and deposits to Columbia State Bank of Tacoma.

    Summit Bank officials were not immediately available for comment.

    In taking over the failed bank, Columbia bank has entered into a loss-share agreement with the FDIC on $113.4
million of Summit Bank’s assets. Columbia Bank will also pay a premium to assume all of the deposits of Summit Bank
based on the total deposits.

    According to the FDIC, Summit Bank had $142.7 million in total assets and $131.6 million in total deposits as of
March 31.

    A press release from the FDIC estimated that the Summit Bank failure will cost $15.7 million from the Deposit
Insurance Fund. The fund is money set aside by the FDIC to pay for losses in the takeover of failed banks.

    FDIC Ombudsman Specialist Karen Powell said the bank’s three branches in Burlington, Concrete and Mount Vernon
would be open as usual Monday as Columbia Bank and that customers should have no interruption in their regular
service.

    “Everybody’s money is safe,” Powell said. “That’s the primary message we want to get across. It truly is business as
usual for the customers. It’s really just a different name.”

    The FDIC insures all deposits up to $250,000.

    The agency in March issued a “prompt corrective action” order to the bank, a notice intended as a final warning for a
bank to resolve its financial problems.

    The order said the bank would need to accept an offer to be acquired by a holding company or combine with another
bank if it could not sell enough voting shares or obligations to raise the capital it needed to survive.

    The bank’s financial situation deteriorated substantially in the first quarter of this year, even since the order was
issued in March.

    Summit Bank agreed to a consent order with the FDIC in June of 2010 that required it to set aside additional reserves
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against loan losses, issue proper flood insurance and raise capital.

    Cars circled Summit Bank’s main branch on Haggen Drive in Burlington at 6 p.m. carrying FDIC officials and
Washington State Patrol officers. A number of other officials waited in cars parked nearby.

    Within 30 minutes, more than 20 people had entered the bank, bringing with them folding tables, empty file boxes
and bottled water to prepare for a weekend of sorting through the bank’s records.

    The front entrance of the bank was covered in 10 sheets of paper, including official notices of Summit Bank’s status as
a failed bank, two sheets of frequently asked questions and a sign that read “We are now Columbia Bank.”

    Powell said there will be 60 people working in shifts throughout the weekend with Summit Bank’s staff at the three
branches to transfer ownership.

    “That’s so we can get in here and get the job done quickly, so customers can do business first thing Monday,” she
said.

    Powell said customers will find the same people staffing Summit Bank’s three branches Monday morning, but she
could not say what would happen in the long term.

    “That will be up to the new owners of the bank,” Powell said.

    Summit Bank is the 43rd FDICinsured institution to fail in the United States this year and the first in Washington. The
last institution to fail in Washington was Pierce Commercial Bank in Tacoma on Nov. 5.

    Other banks with branches in Skagit County that have failed include Bellingham-based Horizon Bank and
Everett-based Frontier Bank.

    Horizon Bank failed a few days into 2010 and its deposits were sold to Washington Federal Savings and Loan
Association. The bank’s 18 branches, including those in Skagit County, reopened as branches of Washington Federal.

    Frontier Bank failed in April of last year and all of its deposits were sold to San Francisco-based Union Bank. Frontier’s
51 branches reopened the following week as Union Bank branches, including the location in Mount Vernon.

    For more information, contact the FDIC Call Center at 800-894-3219.

    Whitney Pipkin can be reached at 360-416-2112 or wpipkin@skagitpub lishing.com.

    Aaron Burkhalter can be reached at 360-416-2141 or aburkhalter@skagitpublishing.com. Follow him on Twitter at
www.twitter.com/schools_svh.
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State and federal officials arrived Friday to close Summit Bank and transfer ownership to Columbia State Bank of
Tacoma. Sixty officials will spend the weekend sorting through Summit Bank’s records. Business will resume Monday as
usual, under the name Columbia State Bank. Aaron Burkhalter Skagit Valley Herald
 

Aaron Burkhalter / Skagit Valley Herald The Federal Deposit Insurance Corp. posted notices and information sheets
on the front entrance of Summit Bank Friday evening to inform customers of the bank’s closure. One sign read “We are
now Columbia Bank.”
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